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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


whose  address  is  6706  White  Tail  Lane.  Arlington.  Texas  76002.  as  Lessor,  and  HARDING  ENERGY  PARTNERS.  LLC,  a  Texas  limited  liability 
company,  13465  Midway  Road,  Suite  400,  Dallas,  Texas  75244,  as  Lessee.  All  printed  portions  of  this  Lease  were  prepared  by  the  party  hereinabove 
named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to 
Lessee  the  following  described  land,  hereinafter  called  Leased  Premises: 


in  the  County  of  Tarrant,  State  of  TEXAS,  containing  0.301  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter 
acquire  by  reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all 
hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used 
herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  Leased 
Premises,  this  Lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent 
to  the  above-described  Leased  Premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any 
additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount 
of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  Lease,  which  is  a  "paid-up"  Lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  t3)  years  from  the  date  hereof,  and 
for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled 
therewith  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other 
liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  25.00%  of  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then 
in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all 
other  substances  covered  hereby,  the  royalty  shall  be  25.00%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad 
valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such 
gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid 
for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is 
such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee 
commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  Leased  Premises  or  lands 
pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on 
hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  If  for  a  period  of  90  consecutive  days  such  well 
or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this 
Lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by 
Lessee;  provided  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the 
Leased  Premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations 
or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this 
Lease. 

4.  All  shut-in  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  above  or  its 
successors,  which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or 
tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mail  in  a 
stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository 
should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request, 
deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry 
hole")  on  the  Leased  Premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause, 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  Lease 
is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for 
drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  Leased  Premises  or  lands  pooled  therewith  within  90  days  after 
completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time 
thereafter,  this  Lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably 
calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as 
long  thereafter  as  there  is  production  in  paying  quantities  from  the  Leased  Premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of 
producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased  Premises  or  lands  pooled  therewith  as  a  reasonably 
prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the  Leased  Premises  as  to  formations  then  capable  of  producing  in 
paying  quantities  on  the  Leased  Premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  Leased  Premises  from  uncompensated  drainage  by  any  well  or 
wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly 
provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  Leased  Premises  or  interest  therein  with  any  other  lands  or 
interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  Lease,  either  before  or  after  the  commencement  of 
production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  Leased  Premises,  whether  or  not 
similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal 
completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  640 
acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to 
conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the 
purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental 
authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well" 
means  a  well  with  an  initial  gas-oil  ratio  of  1 00,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing 
conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the 
horizontal  component  of  the  gross  completion  interval  in  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well 
in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling 
rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling.  Production,  drilling  or 
reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  Leased  Premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  Leased  Premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  propodio/pof ■Jherfdta!  unit 


THIS  LEASE  AGREEMENT  is  made  this 


See  attached  Exhibit  "A"  for  Land  Description 


HEP  NSU3-2YR  092308 


Page  1  of  4 


d  ^Snn  n^S  I 1 >  L acrea9e  fovered  by  thls  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  ur.fr,  but  only  to  the  extent  such 
te£  22  S    ST  I*  LeSSee"  P00ling  in  one  or  more  ^stances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall 

r™Ln  J™„T  ?  9J  i  n°l  ,ne  obll9atl0n  t0  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
SS^mIK  ?°n'  °^6r  t0  C°nf0rm  t0  the  we"  spacin9  or  densrty  Pattem  Prescribed  or  permitted  by  the  governmental  authority  having 
r«rS P?l£Lr i  T    S"y  p!Jduct,ve  acrea9e  determination  made  by  such  governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of 

ncTuin  rrrjJSs?i°n  iesc  ;i? the  revised  um  and  sta"ng  the     aate  °f  revisi°n-  t°  »e extent  any  p°rtion  °f  «»  « 

be TadkL^ Ti  T*  by  v,ri?e  *  SUCh  revision' tne  ProPortion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
unit  fir  ac?°  9!y-  ln  ?e  absertce  of  Production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the 
conveyance ?of  interests3  declaratlon  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 

far  anv  Jfi  nn^nl^rf  ^  th!/n"  mineral  6State  in  a"  or  any  part  of  tne  Leased  Premises,  the  royalties  and  shut-in  royalties  payable  hereunder 
L L^i  Sml«  L=  J ?* of*he ^fased  Premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessors  interest  in  such  part  of  the 
Leased  Premises  bears  to  the  full  mineral  estate  in  such  part  of  the  Leased  Premises. 

dentrf  or  J^^hI*  ^f0!.,"  163566  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by 
su^nrfanri  m    h       °blp«.ons  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators 

and^o^nnfi  i^SnLh     >?■?!!  inuLesso's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder, 

Si  rfilKnS .^Sff  h,  !  be  bmd'n?  °n  LeSSee  Until  60  days  after  Lessee  has  been  furnisned  tne  "WW  °r  certified  or  duly  authenticated 
?nPri  in ^ii«0T?   ^bten,n9 such  cna"9e  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements 
tSS^^f^^S^  T    d,v'S10"  order'  ln  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or 
enMled  to thS^mSES      h  ^  *  °f  °r  decedent'5  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more  persons  are 

s«S^  in  1"  LnS  ?  1  1*'  .LelSee  may  pay  or  tender  such  shuU"  rovalties t0  sucn  Persons  or  to  their  in  the  depository,  either  jointly  or 
obSi^  ThSnS?  "]?reSt  which  6ach  owns   lf  Lessee  lransfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 

^^ZSS^ZJ^JS!*!^!*0,?0  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the 
o?an ?  Mrt  Trf  ll 1  °l  affeCtJh6  rShtS,  °f  Lessee  w,th  resPect  t0  any interest  not  80  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all 
transfer^  ir ^J^^S^f  V  tnisLease' the  obfi9ation  t0  Pay  °r  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the 
transteree  in  proportion  to  the  net  acreage  interest  in  this  Lease  then  held  by  each. 

interest  m^^^nJ^V^B  ^  fr0m  t0 ^  deliver  t0  Lessor  or  file  of  record  a  wntten  release  of  tnis  Lease  as  to  a  futl  or  undivided 
heiafte?  fcL 2h  SSL?,*  f^?  °°?red  b,y  thlS  Lease  or  any  dePths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations 
LesSs  ob S! J  nf P^  V  ^ereSt  S°  re'eaSed  lf  Lessee  rel9ases  a"  or  an  undivided  Merest  in  less  than  all  of  the  area  covered  hereby, 
Lessee  s  obligation  to  pay  or  tender  shut-m  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

or  unltLrl^S9-?^  deve!oPin?;  Producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  Leased  Premises  or  lands  pooled 
%S^^T^S^^W  6  KnCed  reC0VerV'  Lessee  sna"  have  the  n'9ht  of  in9ress  and  ^ress  along  with  the  right  to  conduct  such 
^T^a^^SJ^!'  "l^  b?  reason,ab|y  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling 
dm ^  siationl  JST^ml*^  ^  pipe,ines'  tenks'  waterwells.  disposal  wells,  injection  wells  pits,  electric  Vnd  telephone  lines 

^S^^^J^T^  f  n6TSaryu  by  Lessee  10  discover>  produce'  store- treat  and/or  transport  Production.  Lessee  may  use  in  such 
S^'JZ^S^ZSL^'  WTl  an?or  °ihe^ substances  Prod^d  on  the  Leased  Premises,  except  water  from  Lessor's  wells  or  ponds.  In 
fhTenth-e  S^S^tS3  k  T  l  9  ^"l the  LeaSed  PremiSes  or  lands  pooled  tnerewith' the  ancillary  n'9"ts  granted  herein  shall  apply  (a)  to 
oteTrdsln^iS^Ifr  ^  m  *? 1  ab0Ve-  notwithstanding  any  partial  release  or  other  partial  terminal  of  this  Lease;  and  (b)  to  any 
«a^Stol2Srtf2^7  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  Leased  Premises  or  lands  pooled  therewith  When 
SHn7h2«f^n^rnT«^,  .t  f  3  ?r ltS  P'pelmes  below  ordinary  plow  deptn  on  cultivated  lands-  No  we"  shall  be  located  less  than  200  feet 
damaoe Caused  bv  £  JfZZ ,  \  *  ^  °r  °ther  ,ands  USed  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for 

2  cTonS  fheLon  I  P«L°rt„0  ,bH "d,n5  ""^"f F  improvements  now  on  the  Leased  Premises  or  such  other  lands,  and  to  commercial  timber  and 
Pn^^Tsudf^r  Sl?^  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including  well  casing,  from  the  Leased 
premises  or  such  other  lands  during  the  term  of  this  Lease  or  within  a  reasonable  time  thereafter. 

□ovemmenfa^  Leafe' .^her  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any 

co^herebv  Wh?n  Sff„J  r    ^  restnctlons  on  the  drillin9  and  Paction  of  wells,  and  the  price  of  oil,  gas,  and  other  substances 

ZbZ mo  2£in  ^™  ^  9'  praductl0nor  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by 
Suons  tTJh^Z  Z^  '  equipn?ent'  n™065'  materia|.  water,  electricity,  fuel,  access  or  easements,  or  by  fiS,  flood,  adverse  weather 
^chasers  « ^2^2^'  'T^"'  ^  °f  'ab°r  disputes'  or  by  inabi,ity  t0  obtain  a  satisfactory  market  for  production  or  failure  of 
b!^^^^!£^%2^  m  pr0dUCtl(;n'  or  by  any  other  «"se  not  reasonably  within  Lessee's  control,  this  Lease  shall  not  terminate 
be^tabE  ft?  breach  o^  Z  ™V'  T *  °Ptl°n' the  P&"0d  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not 

S^ptaf  P  'mP      covenants  of  this  Lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or 

OI^'to^S^^l^\^m  thS -P,imary  tSmi  °f  thiS  Lease'  receives  a  bona  fide  offer  wnich  Lessor  is  willin9  to  accept  from  any  party 
^^^^^Z^,  JE?  C0Venng      °r  a"  °  the  substances  by  ^is  Lease  and  covering  all  or  a  portion  of  the  land  described 

inc  uir^r^  no?iS  the  S  f^HH  uponfe^pira£on  of  tb*s  Lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately, 
period  if  fifteen  d^elS™,^  *  ?  f?™' the  phCe  °ffered  and  a"  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a 

therein  «2S  bv  Jhe  ofSr  Sfhf         notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest 
inerein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

has  qiin  ^SS0,KWitKh  ""7* t0  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor 

S ^?heTent  Z ^^1^!^  ?^  ^  t  ^  °\  **lult'  a°d  then  °n,y  if  LeSsee  fails  to  remedy  the  breach  or  defau,t'  such  period. 
om^^^^f^^^  "a  3  JUdlC'al  determination  that  a  breach  or  default  has  occurred,  this  Lease  shall  not  be  forfeited  or 
to  d?so  9'Ven  3  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails 

wbsJnto«?^  abT;KLe,SS°r  h!f|by  9rantS'  assi9ns  and  con*i»  unto  Lessee'  its  successors  and  assigns,  a  perpetual 

g«  weltlhrsuSS  SSZ  ^?U?  Hthe  ?f e?  PremiSeS  f0f  the  P'acement  °f  we"  bores  (alon9  routes  selected  by  Le«»)       oil  or 

merS  and  from  wh 5?f 2^?  JJSK  .°n  ^ traCtS  of  land  and  ****  are  not  intended  to  develop  the  Leased  Premises  or  lands  pooled 

anyT^  Sha"  have  n°  rtght  to  royalty  or  ^  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive 

diK^^S^ISJ!^^  f d  a9ree.S  t0  d6fend  titlS  C0nV6yed  t0  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and 
tofubStofle'  TthJ JTrf n9'  teV'ed  7  aSS6SSed  °n  °r  against  the  Leased  Premises-  lf  Lessee  exercises  such  o^ion,  Lessee  shall 
rayluta" ^otnerw^se  oavabS  2  L  ^r  L  ^  TC6"1  *  made'  and' in  addrtion  t0  its  otner  ri9nts'  may  reimburse  itself  out  of  any  royalties  or  shut-n 
^m^aZSSS^^^  h       ,6  event  Lessee  is  made  aware  °f  a"V  claim  inconsistent  with  Lessors  title,  Lessee  may  suspend 

been  rSed  Lessofsha?  Jinn  th?S  he?"nder'  wl,hout  interest.  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has 
Tmst  or  Sr  iSS  2S ^ L?  *  T?*/  LeSSfe'  U$e  ltS  best  efforts  tn  assistinS  Lessee  in  obtaining  a  subordination  of  Mortgage,  Deed  of 
«^^^!S^^^TS  ^  LeaSSd  Premises"   Additionally,  in  the  event  Lessor  receives  a  noticeof  default, 

frS  aS  provkie  coSies^f  a£       If^9^        *  ^  °r  0ther  SimNar  security  instrument  affectin9  the  Leased  Premises,  Lessor  sha 
re^Ss  of ^Lessee  Y  '  ^  a"  add,t'°nal  relevant  facts'  to  Lessee"  ln  this  regard,  Lessor  shall  comply  with  all  reasonable 

for  drilMng  o^Kr^riS  t0  "*  ^  ^  USS6e  Sha"  not  haVe  any  rightS  to  use  ,he  surface  rf  the  Leased  Premises 

3wpJLfi2!^  I2!f  h8,  h6reby  gran,S,LesSee  an  0ption  t0  sxtend  the  primary  te™  of  this  Lease  for  an  additional  period  of 

teWa^dilTs  al f  granted  for  this  LeLe      "  ^  "  ten<Jer'n9  l°  LeSSOr  Pri°f  t0  the  6nd  °f  the  ^  t6m  the  Same  bonus  consideration, 

18.  This  Lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 
HEP  NSU3-2YR  092308  Page  2  oM 


DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  Lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are 
market  sensitive  and  may  vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor 
understands  that  these  Lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  Lease  without  duress  or  undue  influence. 
Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or 
assurances  were  made  in  the  negotiation  of  this  Lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market 
conditions.  Neither  party  to  this  Lease  will  seek  to  alter  the  terms'  of" this  transaction  based  upon  any  differing  terms  which  Lessee  has  or 
may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the 
signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  Lease  has  been  executed  by  all 
parties  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE): 


By: 


Name: 
Title: 


(Individually  and  in  all  Capacities  for  th*sbove  described  Land) 


By: 

Name: 
Title: 


O  1YYX  <£-  CSl  X  i  inv  Jcsi> 

Individually  andjn  all  Capacities  for  the  above  described  Land) 


less/?*- 


STATE  OF  TEXAS  ~Z  lA  „  /t  _ 

COUNTY  OF       /WIvkMaJ  (         3  , 

BEFORE  ME,  on  this  day  personally  appeared  ,  known  to  me  to  be  the  person  whose  name  is 

subscribed  to  the  foregoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  for  purposes  and  considerations  therein  expressed, 
and  in  the  capacity  therein  stated. 


Indivjdual  Acknowledgment 


GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the  '^day  of  C  jC*~/Q&&  fc.  2008. 


SEAL: 


EDMUND  G.  AM3RISTER  Ji? 
5*i_A_v*    Notary  Public,  State  of  Taxas 
My  Commission  Expires 
November  27,  2011 


Notary  Public  in  and  for  the  State  of  Te; 
Signature  of  Notary: 
Printed  Name:  >^«^C^ 


My  Commission  Expires: 


STATE  OF  TEXAS 
COUNTY  OF 


Individual  Acknowledgment 


BEFORE  ME,  on  this 
subscribed  to  the  foregoing  instrument, 
and  in  the  capacity  therein  stated 


day  personally  appeared  fp  yt\  C?,  /"("*  >K'  P  f*~  ■ 
jment,  and  acknowledged  to  me  that  he/she  executed  trie  same  for 

/^^dav  of  fi^U-C 


acknowledged 

GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the 


known  to  me  to  be  the  person  whose  name  is 
purposes  and  considerations  therein  expressed, 


2008. 


SEAL: 


JIMMY  C  CULPEPPER 
Notary  Public 
STATE  OF  TEXAS 
MyComm  Exp  Feb  28,2011 


Notary  Public  in  and  for  the  Sjate  of  Texas. 
Printed  Name         '  ' 


Signature  of  Notary: 


My  Commission  Expires: 


7^  tnLu     C.  'Cfjffi>^*€4 


"2-  ^  (J 


STATE  OF  TEXAS  §  Corporate  Acknowledgment 

COUNTY  OF    § 

The  foregoing  instrument  was  acknowledged  before  me,  on  this  day  of  __,  2008,  by   

(Name  of  Officer) 

 of  ,  a  corporation,  on  behalf  of  said  corporation. 

(Title  of  Officer)  (Name  of  Corporation)  '  (State) 

GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the  day  and  year  last  above  written. 

Notary  Public  in  and  for  the  State  of  Texas. 


Signature  of  Notary:  

Printed  Name:  

SEAL:  My  Commission  Expires: 


STATE  OF  TEXAS  §  Corporate  Acknowledgment 

COUNTY  OF    § 

The  foregoing  instrument  was  acknowledged  before  me,  on  this  day  of  ,  2008,  by  

(Name  of  Officer) 

 of  ,  a  corporation,  on  behalf  of  said  corporation. 

(Title  of  Officer)  (Name  of  Corporation)  (State) 

GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the  day  and  year  last  above  written. 

Notary  Public  in  and  for  the  State  of  Texas. 


Signature  of  Notary: 
Printed  Name:  


SEAL:  My  Commission  Expires: 
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Exhibit  "A" 
Land  Description 

Attached  to  and  made  a  part  of  thai  certain  Oil  and  Gas  Lease  dated  (^^dav  of  ((y(r-J~Q|0/  fT"  ,  2008,  by  and  between,  HARDING 
ENERGY  PARTNERS,  LLC,  a  Texas  limited  liability  company,  as  Lessee  and  John  A-  Stringer  and  wife,  Pamela  G.  Stringer  as  Lessor. 


Lessor  authorizes  Lessee  to  insert  the  Acreage,  Survey,  Abstract,  City  and  Plat  information  below,  if  it  is  not  already  included.  From  time  to  time  Lessee 
may  determine  that  some  part  or  all  of  the  Leased  Premises  should  be  more  specifically  described,  in  which  case  Lessor  agrees  to  execute  any 
substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  such  re-description. 


0.301  cre(s)  of  land,  more  or  less,  situated  in  the  John  W  Berry  Survey,  Abstract  No.  165,  and  being  Lot  11, 
Block  4,  Nature's  Glen,  an  Addition  to  the  City  of  Arlington,  Tarrant  County,  Texas  according  to  the  Plat  thereof 
recorded  in  Volume/Cabinet  A,  Page/Slide  4217  of  the  Plat  Records  of  Tarrant  County,  Texas,  and  being 
further  described  in  that  certain  Warranty  Deed  recorded  on  12/29/1999  as  Instrument  No.  D199316385  of  the 
Official  Records  of  Tarrant  County,  Texas. 


After  Recoi-dina  Return  ro 
HARDING  COMPANY 
13465  MIDV--7-  P.OAU.  STE,ifc» 
DALLAS.  T£:.  .•  ;•-  75244 
PHONE  (214)  361-429? 
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Initial(s) 


HARDING  COMPANY 
13465  MIDWAY  RD  #400 


DALLAS  TX  75244 

Submitter:  PETROCASA  ENERGY-INC 


SUZANNE  HENDERSON 
TARRANT  COUNTY  CLERK 
TARRANT  COUNTY  COURTHOUSE 
100  WEST  WEATHERFORD 
FORT  WORTH,  TX  76196-0401 

DO  NOT  DESTROY 
WARNING-  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 


Filed  For  Registration:       12/09/2008  03:28  PM 
Instrument  #:  D208450741 

LSE  5  PGS 


$23.00 


By: 


D208450741 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Printed  by:  CN 


